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Conpent i .,oe GR-395 ©f 51 March 1945 for 
previous report on the restoration of the 
Molars Tube Plant to its ovznar on 20 Horeh* 

!• Sub-source stated that he was very much cuxpri^d when the Govern- 
ment informed ' him of its decision to reutoro hie factory to him. 
This deoislon, ho said* is proof of the foot that the Government 
realises the importance of tho factory and that its liquidation 
would havo disastrous consequences. 

2* Sub-source stated that under the present administration , the 
factory’s production had fallen to one fourth of nor mal produc- 
tion, owing to tho incompetence of those who were running it* 

Last year there was a deficit of one and a half billion lei* 
Bo3ideo the present financial difficulties , thore are also serious 
technical difficulties, due to the fact that tho ,, cpuxation tf had 
severely effected the technical personnel and factory specialists* 

5. nub-souroo said that tho Government had agreed to practically all 
bio point a and an agreement will coon, bo signed* This has been 
delayed so far owing to tho fact that at first the Govornnant 
did not want to pay to M alaga the sun of 32,600,000, tho value 
of tho machines taken by tho Russians from tho tube factory, which 
sun was credited to the Rumanian itate by tho Russians on account 
of damages* Uub-scuroe thinks that the Government will agreo to 
this point, too* 

Commen t a According to two independent sub- 
sources } Moloxa has already managed to have 
tho g overnment recognize its debt to Mm by 
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offering kol£ tho sum, or $>l,3GQ*9.90ff "to tho 
Consnuniot Party- 

4„ Xn reply to source 1 a question as to the Government 3 s intentions regarding 
the rationalisation of industry, suV-aouxca stated that for the aojunt 
nationalisation is impractical * on financial, technical end productive 
grounds* He holiovee that the Government realizes that the nationalisation 
of industry at tho present time would lead to the collapse thereof and thna 
to "economic hwikruptcy" , which ia generally followed by "political *btni> 
ruptcy" * For those reasons tho Government will not take this risk- More- 
over* the moot obvious proof that the Government recognizes this truth is 
to ho found in tho faot that it has restored his factory to Mm, and that 
it is considering the posaibilitieo of increasing production and of complete- 
ly reorganising tho factory* 

Comment 1 It is the opinion of Max Auqnlt, XTalaaa>e 
induotrial rival* that the Government will not repeat 
the mist choa that it aie.de in its premature insistence 
on agrarian reforms and will* therefore 5 not attempt 
to nationalize industry* Ho believes that tho Govern- 
ment lacka the financial moans as noil as the technioal 
tfklll and management experience at the prosont time* 

5* ‘jiiQ Government has also approached Pe tezt Car u.*itha former General Manager 
of tho %la m factory* who w a o removed after 25 August “as 'befog STfGiOT S& * 
pro-Hasii"* Kg is one of Romanians finest specialists in technical matters, 
and no each ka3 hson rea ailed by tho Government, which has requested his 
assistance * The Govomment is also considering tha reengagement of thoso 
who have been "©jurated" from tho factory* 

6 P In reply to source 1 c inquiry aa to whether it is true that sub-source has 
undertaken to turn over half tho profits to tho workers, the latter stated 
that this was not one of the ccnditiono laid down by the Government and 
that he had proposed, on hi a own initiative, to allocate half of the profits 
for social works in favor of his workers, ouah as canteens, cheap and 
hygienic dwellings, cto* 
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